
252

31 CFR Ch. II (7–1–04 Edition)§ 340.2

accepted bid must be completed. When 
so specified in the public notice, it 
shall be a condition of each bid that, if 
accepted by the Secretary of the Treas-
ury, the bidder will make a bona fide 
reoffering to the investing public.

§ 340.2 Denominations and exchanges. 
Bearer bonds with interest coupons 

attached, and bonds registered as to 
principal and interest, will be available 
in denominations of $500, $1,000, $5,000, 
$10,000, $100,000, and $1,000,000. Provi-
sions will be made for the interchange 
of bonds of different denominations and 
of bearer and registered bonds, and for 
the transfer of registered bonds.

§ 340.3 Taxation. 
The income derived from the bonds 

will be subject to all taxes imposed 
under the Internal Revenue Code of 
1954. The bonds will be subject to es-
tate, inheritance, gift or other excise 
taxes, whether Federal or State, but 
will be exempt from all taxation now 
or hereafter imposed on the principal 
or interest thereof by any State, or any 
of the possessions of the United States, 
or by any local taxing authority.

§ 340.4 Acceptance as security for pub-
lic deposits. 

The bonds will be acceptable to se-
cure deposits of public moneys.

§ 340.5 Notice of intent to bid. 
Any individual, or organization, syn-

dicate, or other group which intends to 
submit a bid, must, when required by 
the public notice, give written notice 
of such intent on Form PD 3555 at the 
place and within the time specified in 
the public notice. The filing of such no-
tice will not constitute a commitment 
to bid.

§ 340.6 Submission of bids. 
(a) General. Bids will be received only 

at the place specified and not later 
than the time designated in the public 
notice. Each bid must be submitted on 
the official form referred to in the pub-
lic notice and should be enclosed and 
sealed in the special envelope provided 
by the Treasury Department. Forms 
and envelopes may be obtained from 
any Federal Reserve Bank or Branch or 
the Bureau of the Public Debt, Treas-

ury Department, Washington, DC 20220. 
Bids shall be irrevocable. 

(b) Bidding. Bids, except noncompeti-
tive bids when authorized, must be ex-
pressed as a percentage of the principal 
amount in not to exceed five decimals, 
e.g., 100.01038 percent. Provisions relat-
ing to the coupon rate of interest on 
the bonds, if not set forth in the public 
notice, will be made in a supplemental 
announcement. The public notice will 
indicate the timing of any such an-
nouncement. If the bidders are required 
to specify the coupon rate, each bidder 
shall specify a single coupon rate of in-
terest, which shall be a multiple of 1⁄8 
of 1 percent but not in excess of 41⁄4 per-
cent. The Secretary of the Treasury 
may limit the premium above or the 
discount below par. 

(c) Group bids. A syndicate or other 
group submitting a bid must act 
through a representative who must be 
a member of the group. The representa-
tive must warrant to the Secretary of 
the Treasury that he has all necessary 
power and authority to act for each 
member and to bind the members joint-
ly and severally. In addition to what-
ever other data may be required by the 
Secretary of the Treasury, in the case 
of a syndicate, the representative must 
file, within one hour after the time for 
opening of bids, at the place specified 
in the public notice for receipt of bids 
a final statement of the composition of 
the syndicate membership and the 
amount of each member’s underwriting 
participation.

§ 340.7 Deposits—retention—return. 

Each bid must be accompanied by a 
deposit in the amount specified in the 
public notice. The deposit of any suc-
cessful bidder will be retained as secu-
rity for the performance of his obliga-
tion and will be applied toward pay-
ment of the bonds. All other deposits 
will be returned immediately. No inter-
est will be allowed on account of any 
deposits.

§ 340.8 Acceptance of bids. 

(a) Opening of bids. Bids will be 
opened at the time and place specified 
in the public notice. 
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